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SUBJECT: CONSENT DECREE IN SECTION ,37 CASE ON IMPORTS 
OF COLOR TV'S FROM JAPAN 

1. ON JULY 29, 1977, THE INTERNATIONAL TRADE COMMISSION 
ISSUED A CONSENT ORDER TERMINATING THE CASE WHICH 
GTE SYL VANIA AND PHILCO ELECTROWICS HAD BROUGHT AGAINST 
TWELVE JAPANESE COLOR TELEVISION FIRMS AND U.S. SUB- 
SIDIARIES. THE COMPLAINANTS HAD ACCUSED THE JAPANESE 
FIRMS OF UNFAIR METHODS OF COMPETITION UNDER SECTION 337 
OF THE TARIFF ACT OF 1930 (AS AMENDED BY SECTION 341 OF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 192264 

THE TRADE ACT OF 1974). UNDER THE CONSENT ORDER, 

THE JAPANESE FIRMS ADMIT NO PAST OR PRESENT VIOLATION OF 
SECTION 337, BUT UNDEAKE IN THE FUTURE TO REFRAIN FROM 
"PREDATORY PRICING," HIDDEN DISCOUNTS, RESTRICTIONS ON 
COMPETITION, PRICE-FIXING, DIVISION OF MARKETS, AND 
RESTRICTIONS ON SALES. THE U.S. FIRMS AGREE NOT TO PURSUE 
THEIR CASE BASED ON ALLEGATIONS OF PAST JAPANESE 
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PRACTICES IN THE AREAS. 

2. THE ITC WILL MONITOR lAPANESE COMPLIANCE FOR FIVE 
YEARS BEGINNING JULY 29, 1977. THE JAPANESE FIRMS ARE 
OBLIGED TO REPORT TO THE ITC ANNUALLY ON UNIT VOLUME OF 

COLOR TELEVISION EXPORTS TO THE U.S., WITH BREAKDOWN BY 
SCREEN SIZE; ON AGGREGATED REVENUES FOR ALL SUCH EXPORTS, 
WITH BREAKDOWN BY SCREEN SIZE, AND ON ANY SALES OF COLOR 
TELEVISION SETS AT PRICES WHICH ARE BELOW TOTAL 
VARIABLE RPT VARIABLE COSTS. THE JAPANESE HAVE AGREED 
TO ABIDE BY ANY EVENTUAL ITC REQUEST FOR AN AUDIT OF 
THEIR BOOKS BY INDEPENDENT AUDITORS WHO WOULD PROVIDE 
SUCH AUDITS TO THE ITC. IN ADDITION, THE ITC ITSELF 
WILL HAVE ACCESS TO THE BOOKS OF THE JAPANESE FIRMS, BUT 
MUST KEEP CONFIDENTIAL, SUBJECT TO CERTAIN LEGAL 
REQUIREMENTS, ANY INFORMATION OBTAINED FROM THESE RECORDS. 

3. DURING THE REPORTING PERIOD, THE ITC RETAINS 
JURISDICTION OVER THE SUBJECT MATTER AND REGARDING THE 
ENFORCEMENT OF THE ORDER. 

4. COPIES OF THE CONSENT ORDER ARE BEING POUCHED TO 
EMBASSY TOKYO AND MISSION GENEVA. CHRISTOPHER 
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